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 Independent Auditor’s Report
To Members of the Texas Prepaid Higher Education Tuition Board
We have audited the accompanying statement of fiduciary net position of the Texas Achieving a Better Life
Experience (ABLE®) Program (the “Program”), as of August 31, 2019, and the related statement of revenues,
expenses and changes in fiduciary net position for the year then ended and the related notes to the financial
statements, which collectively comprise the Program’s basic financial statements, as listed in the table of
contents.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the Program as of August 31, 2019 and the revenues, expenses and changes in financial position for
the year then ended in accordance with accounting principles generally accepted in the United States of America.
Emphasis of Matter
As discussed in Note 1, the financial statements present only the Texas ABLE Program and do not purport to,
and do not, present fairly the financial position of the Texas Prepaid Higher Education Tuition Board, as of
August 31, 2019, or the changes in its financial position for the year then ended in accordance with accounting
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principles generally accepted in the United States of America. Our opinion is not modified with respect to this
matter.

Other Matter
Required Supplementary Information
Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis, as listed in table of contents, be presented to supplement the financial statements.
Such information, although not a part of the financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the financial
statements in an appropriate operational, economic or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards generally accepted
in the United States of America, which consisted of inquiries of management about the methods of preparing
the information and comparing the information for consistency with management's responses to our inquiries,
the basic financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Philadelphia, Pennsylvania
October 31, 2019
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TEXAS ABLE PROGRAM®
MANAGEMENT DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED AUGUST 31, 2019
(Unaudited)
 Management Discussion and Analysis
Management of the Texas ABLE® Program (the “Program”) is pleased to offer readers of the Program’s basic
financial statements this narrative overview and analysis of the financial activities for the year ended August 31,
2019.
 Overview of the Financial Statements
This discussion and analysis is intended to serve as an introduction to the Program’s basic financial statements.
The Program’s basic financial statements are comprised of two components: 1) basic financial statements and 2)
notes to the basic financial statements.
Basic financial statements: The basic financial statements are designed to provide readers with a broad
overview of the Program’s finances in a manner similar to a private-sector business. The basic financial
statements are prepared using a fiduciary fund (enterprise fund) accounting that uses the same basis of accounting
as private-sector business enterprises. The Program is operated under one enterprise fund. Under this method of
accounting, an economic resources measurement focus and an accrual basis of accounting is used. Revenue is
recorded when earned and expenses are recorded when incurred. The basic financial statements include a
statement of fiduciary net position, and a statement of revenues, expenses and changes in fiduciary net position.
These are followed by notes to financial statements.
The statement of fiduciary net position presents information on all of the Program’s assets and liabilities, with
the difference between the two reported as net position. Over time, increases or decreases in net position may
serve as a useful indicator of whether the financial position of the Program is improving or deteriorating.
The statement of revenues, expenses and changes in fiduciary net position reports the operating revenues and
expenses of the Program for the fiscal year with the difference being with capital contributions and withdrawals
to determine the change in net position for the fiscal year.
The notes to the basic financial statements provide additional information that is essential to a full understanding
of the data provided in the basic financial statements.
 Financial Highlights
The net position of the Texas ABLE Program was $2,196,150.69 as of August 31, 2019. The Program saw net
participant transactions of $1,767,574.20; with the number of program accounts at 723 as of August 31, 2019.
Program accounts number includes active accounts, pending accounts and cancelled accounts with investment
values greater than zero. The remaining increase in net position was due to net investment earnings of $57,049.10
for the year ended August 31, 2019. Net investment earnings amount is comprised of revenues from dividend
and interest and realized and unrealized gain on investments of $58,866.79 and expenses related to management,
state administrative fees, net of waivers and reimbursements, of $1,817.69.
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TEXAS ABLE PROGRAM®
MANAGEMENT DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED AUGUST 31, 2019
(Unaudited)
 Fund Performance
The table below presents the Total Returns for each investment option in the Texas ABLE Program for the year
ended August 31, 2019.
Investment Option
Texas ABLE Aggressive Allocation Portfolio
Texas ABLE Moderate Allocation Portfolio
Texas ABLE Moderately Conservative Allocation Portfolio
Texas ABLE Bank Savings Account Option

Total return
(%)
0.77
2.53
5.99
0.00

Benchmark
returns (%)
1.13
3.17
6.65
2.36

The benchmarks for the Texas ABLE Program are based on a blend of benchmarks applicable to each Underlying
Investment, as follows:
Underlying Investment
Eaton Vance Floating-Rate Fund Institutional
PIMCO Total Return Fund Institutional
Vanguard Total Stock Market Index Fund Institutional Plus
Vanguard Total International Stock Market Fund Index Institutional Plus

Benchmark
Credit Suisse Leveraged Loans
Bloomberg Barclays U.S. Aggregate Index
CRSP U.S. Total Market Index
FTSE Global ex US All Cap Index (Net)
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TEXAS ABLE PROGRAM®
MANAGEMENT DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED AUGUST 31, 2019
(Unaudited)
 Financial Analysis
Condensed statements of net position as of August 31, 2019 and 2018 were as follows:
2019
Assets
Current Assets
Long term assets
Total assets

$

Liabilities
Current Liabilities
Long term liabilities
Total liabilities
Net position

921,358.46
1,275,228.98
2,196,587.44

2018
$

436.75
0.00
436.75
$

2,196,150.69

162,895.50
208,785.72
371,681.22

153.83
0.00
153.83
$

371,527.39

Condensed statements of changes in net position for the year ended August 31, 2019 and the period ended
August 31, 2018 were as follows:
2019
Revenues and gains
Contributions from participants
Other revenues and gains
Total revenues and gains

$

Expenses and losses
Withdrawals to participants
Other expenses and losses
Total expenses and losses
Change in net position

$

911,990.41
1,817.69
913,808.10
1,824,623.30

Change in net position
Beginning of period
End of period

2,679,564.61
58,866.79
2,738,431.40

2018

83,305.70
66.29
83,371.99
371,527.39

371,527.39
$

2,196,150.69

452,078.00
2,821.38
454,899.38

0.00
$

371,527.39

Net participant contributions were $1,767,574.20 for the year ended August 31, 2019 and $368,772.30 for the
period ended August 31, 2018. Net investment earnings were $57,049.10 for the year ended August 31, 2019 and
$2,755.09 for the period ended August 31, 2018.
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TEXAS ABLE PROGRAM®
MANAGEMENT DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED AUGUST 31, 2019
(Unaudited)
 Texas ABLE Fund Performance
The following table provides the annual return, as of August 31, 2019, for each underlying investment as well as
the Portfolios’ relative target allocations to each of the underlying funds.

Direct-Sold Investment Options:
Target Allocation
Fund

Investment
Return

Benchmark

Benchmark
Return

Aggressive
Allocation

Moderate
Allocation

Moderately
Conservative
Allocation

Bank
Savings
Account

Vanguard Total Stock
Market Index Fund
Institutional Plus

1.34%

CRSP U.S. Total
Market Index

1.35%

45.00%

35.00%

15.00%

0.00%

Vanguard Total
International Stock
Market Index Fund
Institutional Plus

-3.84%

FTSE Global ex US
All Cap Index (Net)

-3.86%

35.00%

25.00%

10.00%

0.00%

PIMCO Total Return
Fund Institutional

9.90%

Bloomberg Barclay
U.S. Aggregate

10.17%

15.00%

30.00%

60.00%

0.00%

Eaton Vance FloatingRate Fund Institutional

2.22%

Credit Suisse
Leveraged Loans

3.38%

5.00%

10.00%

15.00%

0.00%

Bank Savings Account

0.00%

iMoneyNet
Government
Institutional Average

N/A

0.00%

0.00%

0.00%

100.00%

6|P age

TEXAS ABLE PROGRAM®
MANAGEMENT DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED AUGUST 31, 2019
(Unaudited)
The following table provide the returns since inception on May 1, 2018 through August 31, 2018, for each
underlying investment as well as the Investment Options’ relative target allocations to each of the underlying funds.
Direct-Sold Investment Options:
Target Allocation
Fund

Investment
Return

Benchmark

Benchmark
Return

Aggressive
Allocation

Moderate
Allocation

Moderately
Conservative
Allocation

Bank
Savings
Account

Vanguard Total Stock
Market Index Fund
Institutional Plus

10.68%

CRSP U.S. Total
Market Index

10.67%

45.00%

35.00%

15.00%

0.00%

Vanguard Total
International Stock
Market Index Fund
Institutional Plus

-3.69%

FTSE Global ex US
All Cap Index (Net)

-3.88%

35.00%

25.00%

10.00%

0.00%

PIMCO Total Return
Fund Institutional

1.11%

Bloomberg Barclay
U.S. Aggregate

1.26%

15.00%

30.00%

60.00%

0.00%

Eaton Vance FloatingRate Fund Institutional

1.56%

Credit Suisse
Leveraged Loans

1.54%

5.00%

10.00%

15.00%

0.00%

Bank Savings Account

0.00%

iMoneyNet
Government
Institutional Average

N/A

0.00%

0.00%

0.00%

100.00%
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TEXAS ABLE PROGRAM®
STATEMENT OF FIDUCIARY NET POSITION
AS OF AUGUST 31, 2019
Assets:

Investments, at fair value (cost $1,234,417.30)

$

Cash and cash equivalents

921,175.90

Receivable for waived and reimbursed expenses
Total assets

1,275,228.98

182.56
$

2,196,587.44

$

436.75

Liabilities and Net Position:
Liabilities:
Payables and other liabilities:
Accrued expenses
Total liabilities

436.75

Net position held in trust for participants
Total liabilities and net position

2,196,150.69
$

2,196,587.44

See accompanying notes to the financial statements.
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TEXAS ABLE PROGRAM®
STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN FIDUCIARY NET POSITION
FOR THE YEAR ENDED AUGUST 31, 2019
Investment income (expense):
Dividends and interest

$

24,436.91

Net realized and unrealized gain on investments

34,429.88

Management fees

(1,846.05)

State administrative fees

(1,230.57)

Waiver and reimbursement of expenses

1,258.93

Net investment earnings

57,049.10

Participant transactions:
Contributions from participants

2,679,564.61

Withdrawals to participants

(911,990.41)

Total increase from participant transactions

1,767,574.20

Total increase in net position held in trust for participants

1,824,623.30

Net Position:
Beginning of year
End of year

371,527.39
$

2,196,150.69

See accompanying notes to the financial statements.
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TEXAS ABLE PROGRAM®
NOTES TO FINANCIAL STATEMENTS
AS OF AUGUST 31, 2019


Notes to Fina ncial Stateme nts

1. Nature of the Program
The Texas ABLE® Program (the “Program”) is established and maintained by the Texas Prepaid Higher Education
Tuition Board (the “Board”) with assistance from the Texas Comptroller of Public Accounts (the “Comptroller”).
The Board is comprised of seven members with the Comptroller serving as the presiding officer of the Board.
Two Board members are appointed by the Governor and four members are appointed by the Lieutenant Governor,
with two of the Lieutenant Governor’s appointees recommended by the Speaker of the Texas House of
Representatives. The Program is authorized under Section 529A of the Internal Revenue Code of 1986 as amended
(“IRC”) which is part of the Federal ABLE Act, which allows the creation of a qualified ABLE program by a state
(or agency or instrumentality thereof) under which an ABLE account may be established for an individual with a
disability who is the Designated Beneficiary and owner of that account. The Legislature of the State of Texas
enacted the Texas ABLE Act (1) to encourage and assist individuals and families in saving funds for the purpose
of supporting individuals with disabilities to maintain health, independence, and quality of life; and (2) to provide
secure funding for Qualified Disability Expenses on behalf of Designated Beneficiaries with disabilities that will
supplement, but not supplant, benefits provided through private insurance, the Medicaid program under Title XIX
of the Social Security Act, the supplemental security income program under Title XVI of the Social Security Act,
the Social Security Disability Insurance program under Title II of the Social Security Act, the Designated
Beneficiary's employment, and other sources. As a result, Texas ABLE has established a Program that offers taxadvantaged investment accounts intended to be used for the Qualified Disability Expenses of a particular eligible
Designated Beneficiary. NorthStar Financial Services Group, LLC (“NorthStar” or the “Program Manager”),
serves as Program Manager, responsible for the day-to-day operation and marketing of the Program.
The Program offers different asset allocation mixes to provide for investors that have different needs, time frames,
and tolerances to risk. The Texas ABLE Program is a direct-sold program. The Program currently includes 3
direct-sold portfolios and a Bank Savings Account Option.
The Program includes the following portfolios all of which have identical rights to earnings and assets.
Texas ABLE Program
Texas ABLE Aggressive Allocation Portfolio
Texas ABLE Moderate Allocation Portfolio
Texas ABLE Moderately Conservative Allocation Portfolio
Texas ABLE Bank Savings Account Option

2. Summary of Significant Accounting Policies
a) Basis of Presentation
The accompanying basic financial statements have been prepared using the “economic resources” measurement
focus and accrual basis of accounting in accordance with accounting principles generally accepted in the United
States of America as defined by the Governmental Accounting Standards Board (“GASB”). Under the accrual
basis of accounting, revenues are recognized in the period in which they are earned while expenses are recognized
in the period in which the liability is incurred. The financial statements include the statement of fiduciary net
position, the statement of revenues, expenses and changes in fiduciary net position and notes to the financial
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TEXAS ABLE PROGRAM®
NOTES TO FINANCIAL STATEMENTS
AS OF AUGUST 31, 2019
statements. The statement of fiduciary net position is a measure of the Program’s assets and liabilities at the close
of the fiscal year. The statement of revenues, expenses and changes in fiduciary net position includes contributions
to and withdrawals from the Program, as well as additions and deductions due to administration of the Program
during the fiscal year.
The accompanying financial statements include each of the portfolios of the Texas ABLE Program. No significant
accounts or transactions exist among the Program.
b) Investment Valuation
The Program values investments, other than money market funds, at fair value based on quoted market prices.
Money market funds are reported at amortized cost. The difference between the cost basis and the fair value of
investments is reflected as unrealized gain/(loss) on investments, and any change in that amount is reflected in the
accompanying statement of revenues, expenses and changes in fiduciary net position as realized and unrealized
gain on investments. See note 4.
c) Investment Earnings
Investment transactions are recorded on trade date. Realized gains and losses on investments sold are recognized
as the difference between proceeds received and the original cost basis as determined using first-in-first-out
method. Dividend income is recorded on the ex-dividend date. Noncash dividends included in dividend income,
if any, are recorded at fair market value of the noncash dividend as of the date received. Income and capital gain
distributions from the underlying investments are recorded on the ex-dividend date. Dividend income and capital
gain distributions are included in investment income in the accompanying statement of revenues, expenses and
changes in fiduciary net position.
d) Income Taxes
The Program was established under IRC of the Internal Revenue Code, which provides that the Program shall be
exempt from federal income taxes. Therefore, no income tax provision is required.
e) Contributions and Withdrawals
Contributions and withdrawals are recorded at the unit value determined on the valuation date following receipt
of notice of the contribution or withdrawal. Contributions and withdrawals are subject to sufficient advance
notification as outlined in the Program Disclosure Statement and Participant Agreements. The Program’s unit
values (net asset values) are determined daily.
f) Use of Estimates
The preparation of the financial statements, in conformity with accounting principles generally accepted in the
United States of America, requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of financial statements
and the reported amounts of income and expenses during the reported period. Actual results could differ from
those estimates.
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TEXAS ABLE PROGRAM®
NOTES TO FINANCIAL STATEMENTS
AS OF AUGUST 31, 2019
3. Related-Party Transactions
The Program bears ongoing fees, which are charged against the assets of the Program, to provide for the cost
associated with the distribution, servicing and administration of the Program. There are also indirect fees and
expenses of the underlying investments in which the Program invests.
a) Management Fees
The Program pays a management fee based on the average daily net position of the Program, which is paid on a
monthly basis to the Program Manager for program administration and investment management services at 15
basis points.
The asset management fee was $1,846.05 for the year ended August 31, 2019.
b) State Administrative Fees
An administrative fee at the annual rate of 0.10% of the average daily net position of the Program is paid to the
Board on a monthly basis, to offset the Board’s costs of administering the Program.
The administrative fee was $1,230.57 for the year ended August 31, 2019.
The Program Manager and Board have agreed to voluntarily waive the program management fee and the
administrative fee respectively, (but not below zero) to the extent necessary to assist the Texas ABLE Bank
Savings Account Option in attempting to maintain at least a 0.00% return. There is no guarantee that the Texas
ABLE Bank Savings Account Option will maintain this return. This undertaking may be amended or withdrawn
at any time.
4. Investments
The Program invests primarily in investments of registered mutual funds which include: Eaton Vance FloatingRate Fund Institutional, PIMCO Total Return Fund Institutional, Vanguard Total International Stock Market Index
Fund Institutional Plus, and Vanguard Total Stock Market Index Fund Institutional Plus.
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TEXAS ABLE PROGRAM®
NOTES TO FINANCIAL STATEMENTS
AS OF AUGUST 31, 2019
The fair value of investments held, and the corresponding shares owned as of August 31, 2019 were as follows:
Shares

Fair Value

Domestic Equity Fund
Vanguard Total Stock Market Index Fund Institutional Plus

3,139

$

427,420.06
427,420.06

International Equity Fund
Vanguard Total International Stock Market Index Fund
Institutional Plus

2,921

317,067.27
317,067.27

Fixed Income Funds
Eaton Vance Floating-Rate Fund Institutional

13,590

120,003.79

PIMCO Total Return Fund Institutional

38,822

410,737.86
530,741.65

Investments, at fair value (cost $1,234,417.30)

$

1,275,228.98

The Program utilizes various methods to measure the fair value of investments on a recurring basis. GASB
Statement No. 72, Fair Value Measurement and Application, establishes a hierarchy that prioritizes inputs to
valuation methods. The three levels of input are:
Level 1 – Unadjusted quoted prices in active markets for identical assets and liabilities that the Program has the
ability to access.
Level 2 – Observable inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly or indirectly. These inputs may include quoted prices for the identical instrument in an
inactive market, prices for similar instruments, interest rates, prepayment speeds, credit risk, yield curves, default
rates and similar data.
Level 3 – Unobservable inputs for the asset or liability, to the extent relevant observable inputs are not available,
representing the Program’s own assumptions about the assumptions a market participant would use in valuing the
asset or liability, and would be based on the best information available.
The availability of observable inputs can vary from security to security and is affected by a wide variety of factors,
including, for example, the type of security, whether the security is new and not yet established in the marketplace,
the liquidity of markets, and other characteristics particular to the security. To the extent that valuation is based
on models or inputs that are less observable or unobservable in the market, the determination of fair value requires
more judgment. Accordingly, the degree of judgment exercised in determining fair value is greatest for instruments
categorized in Level 3.
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TEXAS ABLE PROGRAM®
NOTES TO FINANCIAL STATEMENTS
AS OF AUGUST 31, 2019
The inputs used to measure fair value may fall into different levels of the fair value hierarchy. In such cases, for
disclosure purposes, the level in the fair value hierarchy within which the fair value measurement falls in its
entirety, is determined based on the lowest level input that is significant to the fair value measurement in its
entirety.
The inputs or methodology used for valuing securities are not necessarily an indication of the risk associated with
investing in those securities.
The following tables summarize the inputs used as of August 31, 2019 for the Program’s assets and liabilities
measured at fair value:
Assets
Domestic Equity Fund
International Equity Fund
Fixed Income Funds
Total

Level 1
427,420.06
317,067.27
530,741.65
1,275,228.98

Level 2
-

Level 3
-

There were no transfers between levels during the current period presented. It is the Program’s policy to record
transfers into and out of any level at the end of the reporting period. The Program did not hold any Level 2 or
Level 3 securities during the year.
Certain investments are subject to investment risk based on the amount of risk in the underlying investments.
GASB Statement No. 40, Deposit and Investment Risk Disclosures requires that entities disclose essential risk
information about deposits and investments. The Program Disclosure Statement and Participation Agreements
provide a greater detail about the investment policies and practices of the Programs.
a) Custodial Credit Risk
Constellation Trust & Company, the Custodian, is an affiliate of the Program Manager. Other than cash, all
investments are held direct to the Program. Custodial credit risk is the risk that in the event of a failure of the
investments’ custodian, the Program’s deposits and investments may not be returned promptly. The Program does
not have a formal policy for limiting its exposure to custodial credit risk. Because the Program’s investments are
generally in mutual funds, this risk is significantly mitigated. In addition, the FDIC insures cash deposits up to
$250,000.
b) Credit Risk
Credit risk is the risk that an issuer of an investment will not fulfill its obligations. In order to monitor credit risk,
on a quarterly basis the Board utilizes an investment consultant to review and report to the Board detailed
performance reporting and risk assessments on each of the underlying holdings of the Program. The Programs
invest directly in mutual funds, which are registered under the Investment Company Act of 1940 (“40 Act”). Each
mutual fund’s prospectus provides greater detail about the investment strategies and practices of the mutual funds,
in compliance with federal regulations and specifically, the Form N-1A of the 40 Act. Form N-1A discloses
information and policies about the mutual funds and its investment objectives, as well as information on the
company structure and operations.
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TEXAS ABLE PROGRAM®
NOTES TO FINANCIAL STATEMENTS
AS OF AUGUST 31, 2019
The Program’s investment pools had the following credit risk structure as of August 31, 2019 based on the
Nationally Recognized Statistical Rating Organization (NSRO):
Eaton Vance Floating-Rate Fund
Institutional

PIMCO Total Return Fund
Institutional

A1/P1
Below A1/P1
AAA

0.00%

0.00%
0.00%

AA
A

0.00%
0.00%

BAA
BBB
BB
B

0.00%
5.40%
32.50%
53.40%

0.00%
0.00%

Below B
Not Rated
NRSO Totals:

64.00%
9.00%
13.00%
8.00%
0.00%
3.00%
2.00%
1.00%
0.00%

4.40%
4.30%
100.00%

100.00%

c) Concentration of Credit Risk
Concentration of credit risk is the risk of loss attributed to the magnitude of a government’s investment in a single
issuer. As of August 31, 2019, all investments held by the Program were in pooled investments, therefore the
Program did not have any investments subject to the concentration of credit risk.
d) Interest Rate Risk
Interest rate risk refers to the value fluctuations of fixed-income securities resulting from the inverse relationship
between price and yield. The market value fluctuations of fixed-income securities that the Program holds will not
affect the interest payable on those securities. However, the fluctuations will affect the market value and in turn
will affect the Program’s net position. In order to monitor interest rate risk, on a quarterly basis the Board utilizes
an investment consultant to review and report to the Board detailed performance reporting and risk assessments on
each of the underlying holdings of the Program.
The Program’s investment pools had the following interest rate risk structure as of August 31, 2019:

1

Holding

Duration in Years 1

Eaton Vance Floating-Rate Fund Institutional

0.24

PIMCO Total Return Fund Institutional

5.03

The measure of the sensitivity of the price to a change in interest rates, expressed in years.
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TEXAS ABLE PROGRAM®
NOTES TO FINANCIAL STATEMENTS
AS OF AUGUST 31, 2019
e) Foreign Currency Risk
Foreign currency risk is the risk that changes in exchange rates will adversely affect the fair value of an investment
in a foreign issuer. In order to monitor foreign currency risk, on a quarterly basis the Board utilizes an investment
consultant to review and report to the Board detailed performance reporting and risk assessments on each of the
underlying holdings of the Program. Each mutual fund’s prospectus provides greater detail about the investment
strategies and practices of the underlying investments, in compliance with federal regulations and specifically, the
Form N-1A of the Investment Company Act of 1940. Form N-1A discloses information and policies about the
underlying investment and its investment objectives, as well as information on the company structure and
operations.
5. Participant Transactions
Participant unit transactions for each class of shares within the Program, including the corresponding unit activity
for the year ended August 31, 2019, and balances outstanding as of August 31, 2018 and 2019 were as follows:
Units
Balance as of August 31, 2018
Contributions
Withdrawals
Balance as of August 31, 2019

183,023.542
1,453,719.512
(598,163.242)
1,038,579.812

Value
$
$
$
$

371,527.39
2,679,564.61
(911,990.41)
2,196,150.69

6. Subsequent Events
Subsequent events after the date of the statement of fiduciary net position have been evaluated through October
31, 2019 the date the financial statements were available to be issued. Management has concluded there are no
subsequent events requiring adjustment or disclosure in the financial statements.
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